STAND. COM. REP. NO. %2 -14

Honolulu, Hawaii

b I -

RE: H.B. No. 2167
H.D. 1

Honcrable Joseph M. Souki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2014

State of Hawaii

Sir:

Your Committee on Judiciary, to which was referred H.B. No.
2167 entitled:

"A BILL FOR AN ACT PROPOSING AMENDMENTS TO ARTICLE VII,
SECTIONS 12 AND 13, OF THE HAWAII CONSTITUTION TO AUTHORIZE
THE COUNTIES TO ISSUE TAX INCREMENT BONDS AND TO EXCLUDE TAX
INCREMENT BONDS FROM DETERMINATIONS OF THE FUNDED DEBT OF THE
COUNTIES, "

begs leave to report as follows:

The purpose of this measure is to propose an amendment to the
Hawalii State Constitution to clarify the Legislature's authority
to authorize the political subdivisions, such as counties, to
issue tax increment bonds and to exclude those bonds in
calculating the debt limit of the political subdivisions.

The Building Industry Association of Hawaii and the Chamber
of Commerce of Hawaii testified in support of this measure. The
Department of the Attorney General and the Tax Foundation of
Hawail provided comments.

Your Committee has amended this measure by:

(1) Clarifying the definition of a "tax increment bond" by:

(A} Removing the cap on the maximum number of years for
which the bonds may be issued;
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(B} Specifying that tax valuations for tax increment
bonds are based on the fiscal year prior to the
commencement of public works, public improvements,
and other actions; and

{C) Establishing that the commencement of public works,
public improvements, or other actions will be
determined by the effective date specified by
regolution of the political subdivision;

(2) Clarifying the ballot guestion by referencing
legislation previously passed by the Legislature that
addressed the ability of the political subdivisions,
guch as counties, to create tax increment districts and
issue tax increment bonds; and

(3) Making technical, nonsubstantive amendments for clarity,
consistency, and  style.

As affirmed by the record of votes of the members of vyour
Committee on Judiciary that is attached to this report, your
Committee ig in accord with the intent and purpose of H.B. No.
2167, as amended herxein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 2167, H.D. 1, and
be referred to the Committee on PFinance.

Regpectfully submitted on

behalf of the members of the
Committee on Judiciary,

[eL KLl

KARL RHOADS, Chair
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State of Hawaii
House of Representatives

The Twenty-seventh Legislature

Record of Votes of the Committee on Judiciary

HSCR 462- 14

BillyResolution No.:

HB 2167

Com

JUD, FIN

mittee Referral: Date:

O The committee is reconsidering its previous decision on the measure.

AR
I~ 1

The recommendation is to:

O Pass, unamended (as is) }
3 Pass short form bill with HD'to recommit for future public hearing (recommit)

Pass, with amendments (HD)

0O Hold

[
[y

. WOOLEY, Jessica

12. MCDERMOTT, Bob

13. THIELEN, Cynthiza

JUD Members Ayes Ayes (WR) Nays Excused

1. RHOADS, Karl (C) '}L,
2. HAR, Sharon E. (VC) Ve
3. BELATTI, Della Au \L
4. BROWER, Tom %
5. CREAGAN, Richard %
6. ITO,Ken Y
7. KAWAKAMI, Derek S§.K. -;(,
8. LEE, Chris \,(,
9. NAKASHIMA, Mark M. 7(,
10. TSUJI, Clift e
*x

%

TOTAL (13)
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The recommendation is: ﬁ. dopte
cint refdrral

a Nri)Adopted
did not support recommendation,

committee! cronym(s)

Vice Chair's or designee's signature:

U(\X

e

)

Distribution: Original (White) — Comml@e

Duplicate (Yellow) - Chief Clerk's Office

Duplicate (Pink) - HMSO




